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1 . SUMMARY: THE AMBASSADOR CALLED ON THE CHIEF OF STATE MELGAR 
MARCH 28 TO DELIVER A RESPONSE TO MELGAR'S LETTER OF JANUARY 24 
TO PRESIDENT CARTER. THE LETTER REFERRED TO THE PROGRESS MADE 
IN THE BORDER DISPUTE WITH EL SALVADOR, THE EL CAJON HYDRO- 
ELECTRIC PROJECT, U.S. ASSISTANCE TO HONDURAS UNDER THE REMOTE 
SENSING PROGRAM, AND MRS. MELGAR'S PARTICIPATION IN THE THIRD US- 
CENTRAL AMERICAN CONFERENCE ON TRADE AND INVESTMENT IN NEW 
ORLEANS LAST MONTH. OTHER SUBJECTS DISCUSSED WERE THE PANAMA 
CANAL TREATIES, HUMAN RIGHTS, U.S. ASSISTANCE TO HONDURAS TO 
CONTROL NARCOTICS TRAFFICKING, A U.S. COMPANY'S PARTICIPATION 

IN BIDDING FOR A $50 MILLION CEMENT PLANT, THE FORTHCOMING 
SIGNING OF A RURAL ELECTRIFICATION LOAN TO HONDURAS, AND PRES- 
IDENT CARTER'S VISIT TO VENEZUELA AND BRAZIL, END SUMMARY. 
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2. THE AMBASSADOR, ACCOMPANIED BY THE DCM, CALLED ON CHIEF OF 
STATE MELGAR MARCH 28 TO DELIVER THE LETTER SHE SIGHNED IN RE- 
SPONSE TO MELGAR'S LETTER OF JANUARY 24 TO PRESIDENT CARTER. 

SHE REVIEWED THE TOPICS DISCUSSED IN THE LETTER AND EXPLAINED 
WHY SHE HAD BEEN INSTRUCTED TO RESPOND IN THE PRESIDENT'S BEHALF, 
ADDING THAT THIS DOES NOT INDICATED ANY DIMINUTION IN THE PRES- 
IDENT'S INTEREST IN THE EL CAJON HYDROELECTRIC PROJECT, THE 
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REMOTE SENSING PROGRAM, OR SETTLEMENT OF THE BORDER DISPUTE WITH 
EL SALVADOR. 

3. MELGAR EXPRESSED HIS GREAT APPRECIATION IN RECEIVING THE 
LETTER AND RECALLED THAT HE HAD RAISED ONLY TWO TOPICS WITH 
THE PRESIDENT DURING THEIR BILATERAL LAST SEPTEMBER: EL CAJON 
AND THE BORDER DISPUTE. HE SAID HE WAS GRATIFIED BY THE PRES- 
IDENT'S FORTHCOMING AND CONSTRUCTIVE RESPONSE ON THESE TWO SUBJ- 
ECTS, AND GRATEFUL FOR THE PRESIDENT S OFFER OF U.S. ASSISTANCE 
THROUGH THE REMOTE SENSING PROGRAM. MELGAR EXPRESSED HIS APP- 
RECIATION FOR THE REMARKS CONTAINED IN THE LETTER (AND REIT 
ERATED BY THE AMBASSADOR ORALLY) CONCERNING MRS. MELGAR'S PART- 
ICIPATION IN THE THIRD US-CENTRAL AMERICAN CONFERENCE ON TRADE 
AND DEVELOPMENT IN NEW ORLEANS LAST MONTH. HE ALSO THANKED THE 
AMBASSADOR FOR BEING SO HELPFUL TO HIS WIFE IN NEW ORLEANS. 

4. THE AMBASSADOR REFERRED TO THE RECENT U.S. SENATE APPROVAL 
OF THE FIRST OF TWO PANAMA CANAL TREATIES, NOTING THAT THE FACT 
THAT THE TREATY WAS APPROVED BY ONLY A ONE- VOTE MARGIN ILLUS- 
TRATED NOT ONLY THE HARD FIGHT THAT THE CARTER ADMINISTRATION HAD 
HAD TO WAGE TO GAIN THIS INITIAL VICTORY, BUT THE REMAINING WORK 
THAT HAS TO BE DONE TO WIN APPROVAL OF THE SECOND TREATY. 

MELGAR RESPONDED THAT HE IS AWARE OF PRESIDENT CARTER'S EXTEN- 
SIVE EFFORTS TO GAIN SUPPORT FOR THE TREATIES. ADDING THAT HE 
BELIEVES THE PRESIDENT IS MANAGING THE POLITICAL ASPECTS OF THE 
PROCESS VERY WELL AND THAT HE WISHED HIM SUCCESS. 
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5. IN RESPONSE TO A QUESTION FROM THE AMBASSADOR, MELGAR SAID 
HE IS AWARE THAT A NASA TEAM HAS ARRIVED IN HONDURAS AND IS 
DISCUSSING THE REMOTE SENSING PROGRAM WITH VARIOUS MINISTRIES. 

6. THE AMBASSADOR REFERRED TO THE EMERGING CONCENSUS IN THE 
UNITED NATIONS ON A BROADER AND DEEPER DEFINITION OF HUMAN 
RIGHTS, POINTING OUT THAT NOT ONLY THE US AND OTHER WESTERN 
NATIONS BUT A VARIETY OF OTHER NATIONS WITH DIFFERENT IDEO- 
LOGIES ARE PARTICIPATING IN THIS PROCESS. MELGAR REPLIED THAT 
PRESIDENT CARTER SHOULD BE PLEASED BY THE SUPPORT HE HAS RECEIVED 
FOR HIS HUMAN RIGHTS POLICY. HE ADDED THAT OCCASIONALLY HONDURAS 
FEELS APART, BECAUSE OF ITS RESPECT FOR HUMAN RIGHTS, AS CON 
TRASTED WITH THE POLICIES OF MANY OF ITS NEIGHBORS. ALL HONDURANS, 
INCLUDING THE MILITARY, SUPPORT THIS POLICY, MELGAR SAID, AND 
INCREASED SUPPORT ON THE PART OF OTHER GOVERNMENTS FOR PRES- 
IDENT CARTER S EFFORTS WILL MAKE IT EASIER FOR HONDURAS TO MAIN 
TAIN ITS CURRENT HUMAN RIGHTS POLICY. 

7. THE AMBASSADOR INFORMED MELGAR THAT SHE HAD RECEIVED INFOR- 
MAL WORD FROM WASHINGTON THAT APPROVAL MAY BE FORTHCOMING FOR A 
$50,000 PROJECT TO ASSIST IN NARCOTICS CONTROL IN HONDURAS. 
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SHE EMPHASIZED, HOWEVER, THAT NOTHING HAD YET BEEN RECEIVED IN 
WRITING TO CONFIRM THIS, AND THAT THEREFORE NO COMMITMENT OF ANY 
KIND COULD BE MADE. 

8. THE AMBASSADOR MENTIONED THAT AMONG THE EIGHT FIRMS THAT BID 
ON THE $50 MILLION PROJECT FOR THE PIEDRAS AZULES CEMENT PLANT 

IS ONE FIRM (ALLIS-CHALMERS) WHICH IS COLLABORATING WITH A SPAN- 
ISH FIRM. SHE SAID THAT THE US-SPANISH COMBINATION HAD SUBMITTED 
THE LOWEST TURNKEY BID ON THE PROJECT, ADDING THAT THE U.S. FIRM'S 
ROLE IS LIMITED TO PROVIDING TECHNICAL ADVICE AND ENGINEERING 
DESIGN OF EQUIPMENT. THE AMBASSADOR EMPHASIZED THAT THE FACT 
THAT THE U.S. COMPANY IS A MINOR PARTNER IN THE PROJECT IS AN 
INDICATION THAT ADDITIONAL SMALL U.S. FIRMS MAY BECOME INTERES- 
TED IN OTHER BUSINESS AND INVESTMENTS IN HONDURAS. THE AMBAS- 
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SADOR SUGGESTED THAT THE EMBASSY'S ECONOMIC OFFICER FOLLW UP 
THIS WITH THE CHIEF OF STATE S ADVISER CESAR BATRES, AND MELGAR 
READILY ASSENTED. 

9. THE AMBASSADOR SIAD SHE HOPED THAT THE RURAL ELECTRIFICATION 
LOAN COULD BE SIGNED LATER THIS WEEK. MELGAR GREETED THIS NEWS 
WITH CONSIDERABLE ENTHUSIASM AND SPOKE AT SOME LENGTH ABOUT 
THE PEOPLE OF THE AGUAN VALLEY. 
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10. AS THE AMBASSADOR WAS ABOUT TO DEPART. MELGAR REFERRED TO 
PRESIDENT CARTER'S CURRENT VISIT TO VENEZUELA AND BRAZIL, 
DECLARING THAT HE BELIEVES A VISIT TO THESE TWO NATIONS IS AN 
APPROPRIATE AND COMMENDABLE INITIATIVE ON THE PART OF THE PRES- 
IDENT. 

1 1. AS USUAL, MELGAR WAS CORDIAL, ENTHUSIASTIC AND ANIMATED, 
EXPRESSING A LIVELY INTEREST AND A SYMPATHETIC ATTITUDE ON ALL 
OF THE SUBJECTS RAISED. HIS ADMIRATION AND RESPECT FOR PRES- 
IDENT CARTER, WHICH WAS NURTURED BY HIS MEETING WITH HIM IN 
WASHINGTON LAST SEPTEMBER, WAS EVIDENT THROUGHOUT THE CONVER- 
SATION. 

JARAMILLO 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DIPLOMATIC COMMUNICATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 30 mar 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978TEGUCI01544 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 38-0545 

Format: TEL 

From: TEGUCIGALPA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1978036/aaaaaeyo.tel 

Line Count: 185 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 53e8a1c5-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 70757 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3306044 
Secure: OPEN 
Status: NATIVE 

Subject: DELIVERY OF REPLY TO CHIEF OF STATEYS LETTER TO PRESIDENT CARTER 
TAGS: PPDC, ENRG, PEPR, HO, (CARTER, JIMMY), (MELGAR CASTRO, JUAN ALBERTO) 

To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/53e8a1c5-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



